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END TERM EXAMINATION
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BCOM-204

Time: 3 Hours

Maximum Marks: 60

Note; Attempt all

questions as directed. Internal Choice is indicated. |

\_})d’/ﬂttempt any Four of the following questions:

(4x5=20)

—te™ Explain the difference between Financial Accounting and Management

ccounting,

vM/What is trend analysis?

(d)
(e}

What is Zero Base Budgeting?
Explain Angle of Incidence and Margin of Safety.
Write a short note on Control Ratio.

i Explain the ways by which P/V ratio can be improved.
(g) Difference between Standard Costing and Budgetary Control.
(h) Explain the methods of Disposition of Variance.

What do you mean by ratio analysis? Discuss its advantage and limitations.
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(10)
OR
Q3  From the following Balance Sheet of ABC Ltd. for the year ending
31.12.2021 and 31.12.2022, prepare cash flow statement. (10)
Liabilities 2021 2022 Assets 2021 2022
Equity Share 2,15,000 | 2,75,000 | Goodwill - 20,000
Capital
Reserves 40,000 40,000 Plant & 1,12,950 1 1,16,200
Machinery
Profit & Loss A/c 39,690 41,220 Land & Building 1,48,500 | 1,44,250
Provision for Tax 40,000 50,000 Current Assets 1,98,530 | 1,70,730
Bank loan 59,510 - Cash 7,500 7,700
Current Liabilities 73,280 52,660
4.67,480 | 4,58,880 4.67,480 | 4,58,880

The following information is also provided:

a. A dividend of Rs. 26,000 was paid during the year 2022.

b. Profit before tax for the year was Rs. 62,530,
c. During the year 2022, the company paid tax of Rs. 25,000.
d. During the year, the company purchased another company and paid Rs.
60,000 in share capital. It acquired stock Rs. 21,640 and plant Rs. 18,360.
e. It purchases machinery costing Rs. 5,650 during the year.

\Q/ﬁéle.budgete,d expenses for production of 10,000 units in a factory are furnished
N/ below:

Per Unit (Rs.)
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Particulars Project X ProjectY |
Initial Investment 5,00,000 €5,00,000
Cash Inflow - Year 1 21,50,000 50,000
Cash Inflow - Year 2 ¥1,50,000 ¥1,00,000
Cash Inflow - Year 3 %1,50,000 %1,50,000 |
Cash Inflow - Year 4 £1,50,000 22,00,000 |
Cash Inflow - Year 5 21,50,000 ¥3,00,000 |

The cost of capital is 12%. Evaluate both projects using (i) Net Present
Value, (i) Profitability Index, and (i) Payback Period methods. Which
project should the company a&lecla a;d why?

=Rt : IID]
lnin the conce of Risk-Adjusted Discount Rate method
la) Exp pilow does it incorporate risk in m\restment

(10)
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)8.

(a) According to Walter’s Model, the dividend policy of a firm depcndtslgrl
the re!atmnship between the internal rate of return (r) and the cost
of capital (Ke). A company has the following details: Ke = 12%, EPS =
'('.10. Calqglate the market price of the share when the payout ratio is
(i) 25%, (ii) 50%, and (iii) 75% under each of the following scenarios:
(a) r = 15% (Growth firm), (b) r = 12% (Normal firm), (€] r = 10%
(Declining firm).

(b) Estimate the working capital requirement from the following data:
Annuql sales (at cost) ¥36,00,000; Raw material cost 40% of sales;
Work-in-progress (50% complete); Finished goods storage 15 days;
Credit allowed to debtors 30 days; Credit from suppliers 45 days;
Operating cycle: Raw material storage 30 days, WIP 15 days.

OR
(10)

(a) Explain Gordon’s dividend capitalization model. What are its

assumptions? How does it differ from the Modigliani-Miller

hypothesis on dividend irrelevance?

Q9.

(b) Discuss the concept of Cash Management in a business firm.
Explain the various motives for holding cash as propounded by
Keynes. What are the main techniques of inventory management?

Briefly explain the EOQ model.
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