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Q1 Attempt any Four of the following. (4x5=20)
a) Differentiate between active and passive portfolio management.
b)  Explain the role of investor objectives, time horizon, and liquidity
in portfolio construction.
& What is Sharpe Ratio? What does it measure?
Differentiate between expected return and realized return.
2" What is SWOT analysis? How is it useful in company analysis?
1) Explain the concept of technical analysis. Discuss trends, support
and resistance levels, and moving averages. :
g) Explain different-asset allocation strategies, including the life-cycle

approach and asset allocation pyramid. ﬂ
@ Explain different types of mutual funds based on structure and ?_r B
objectives. :
@ Explain the risk-return framework of investments. Distinguish between e’
/" systematic and unsystematic risk and explain the measurement of risk

using standard deviation, beta, and alpha, with suitable examples. (10)
OR
Q3 Explain the Dividend Discount Model (DDM) and P/E Ratiobased
valuation for equity valuation. Discuss the assumptions and limitations
of these models. (10)

@ Consider the following: (10)
@ A company has just paid a dividend of ¥5 per share. Dividends are

expected to grow at 6% per annum. The required rate of return is
13%.Calculate the intrinsic value of the share.
@ A firm reports an EPS of 218, The average P/E ratio of the industry
) is' 16.Estimate the fair value of the share. If the market price is
%\g‘"". 2260, state whether the stock is undervalued or overvalued.
i OR
Q5 Discuss the concept of portiolio diversification. Explain the construction
of the efficient frontier and the selection of an optimum portfolio based
on investor objectives. (10)

Q6 Explain the Capital Asset Pricing Model (CAPM). Discuss its assumptions
‘and explain how CAPM helps in identifying undervalued and overvalued
securities. (10)

OR

Q’/ Consider the following: (10)
@_}’ A bond has a face value of 21,000, coupon rate 9%, maturity 6
years, and required rate of return 11%. Calculate the price of the
bond and state whether the bond is trading at par, premium, or

discount
J;.y’ A bond with face value 1,000 pays an annual coupon of 180,
matures in 5 years, and is currently selling for 940.Calculate the
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